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We accountants 
must continually 
examine the nature 
of our responsibility... 
our very survival 
depends on our 
willingness to adapt 
to changing 
responsibilities.”
Samuel A. Derieux, Chairman of the Board, 1973-74
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A Joint Message
From the Chairman and the President
The accounting profession has experienced a year of 
unprecedented pressures for change.
Principal among these pressures have been a stepped- 
up program of new financial reporting requirements and 
enforcement actions by an activist Securities and 
Exchange Commission, a continuing stream of civil suits 
against auditors, and the reverberations of several 
spectacular business failures that have raised penetrat­
ing questions about the responsibilities of auditors.
During the year, the Institute has devoted a large 
measure of its attention to dealing with these develop­
ments and with the internal strains that are an inevitable 
result of a profession caught in the maelstrom of rapidly 
changing demands. Consistent with its history of adapting 
to evolving needs, the profession has set in motion, 
through the Institute, a number of highly significant 
studies and programs.
One of the most important of these initiatives has been 
the appointment of a special commission under the 
chairmanship of Manuel Cohen to study the question of 
what the responsibilities of auditors should be. The deci­
sion to appoint a commission composed of three prac­
ticing CPAs and four members from other disciplines 
arose out of a growing concern about the apparent gap 
between public expectations and the profession’s under­
standing of its responsibilities. It is hoped that this 
landmark study will be completed by late 1975.
Because of the widespread concern resulting from the 
Equity Funding debacle, a special committee was named
Samuel A. Derieux, Chairman of the Board
in May 1973 to study whether any changes in auditing 
standards and procedures were called for. This com­
mittee has been conducting an intensive study of the 
conditions that existed at Equity Funding and expects to 
report its conclusions to the Board of Directors in early 
1975. This report, no doubt, will provide important 
information for the deliberations of the commission on 
auditors’ responsibilities.
Another major action taken to maintain confidence in 
the profession has been the establishment of a voluntary 
peer review program designed to provide member panels 
to examine the quality control procedures of large firms. 
The first such review was started in 1974. In addition, 
the Institute has provided panels to conduct two similar 
reviews imposed under disciplinary actions of the SEC. 
While it is too early to evaluate these programs, it is 
hoped that they will prove beneficial in ensuring the 
effectiveness of auditors.
In an effort to reach a mutual understanding about the 
profession’s responsibilities in relation to the SEC, 
periodic discussions have been initiated between members 
of the Commission and leaders of firms heavily involved 
in practice before the SEC. Also, the first annual confer­
ence on SEC practice was held in January 1974 to 
provide a forum for an exchange of views between 
practitioners and SEC staff. These efforts have the 
support of the Commission and are aimed at maintaining 
the harmonious relationships so vital to protection 
of the public interest.
The Institute also devoted substantial effort during the 
year to proposals of the SEC which, if adopted, would 
have far-reaching effects on the future of the profession. 
One such proposal involved the inclusion in a recodifica­
tion of the securities laws of explicit authority for the SEC 
to prescribe auditing procedures and qualifications for 
practice by CPAs before it. Other proposals involved the 
replacement of private disciplinary actions against CPAs 
with public proceedings and a requirement for registrants 
to disclose in proxy statements litigation against their 
auditors. These issues have not been finally resolved 
and are receiving continuing attention.
Another matter of significance was the work of the 
Institute’s special committee studying the appropriate 
scope of services to be rendered by accounting firms.
Its conclusions—including a proposed plan for formal 
accreditation of specialists— are described in a discussion 
draft of a report that will be broadly distributed and 
widely debated over the coming year. If the committee’s 
major recommendations are endorsed, the profession 
will be making a conscious decision to broaden its 
services to meet public needs and adopting a multi­
discipline approach in discharging its responsibilities.
Consistent with these proposals, the management 
advisory services division has initiated a research study 
of the body of knowledge underlying management 
advisory services and the feasibility of developing exam-
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inations to provide a basis for accrediting of specialists in 
this field. The results of this study should become avail­
able by the end of 1974 and should be responsive to the 
growing interest of state legislatures and other groups in 
the desirability of imposing licensing requirements on 
management consultants.
During the year, the full impact of applying a host of 
new and highly complex financial reporting and disclosure 
standards to privately owned companies was felt by 
a large number of members providing services to such 
clients. The result has been a growing belief, principally 
among local practitioners, that the utility of applying all 
such standards to non-publicly traded companies should 
be reexamined. In recognition of this concern, a special 
task force has been appointed under the accounting 
standards division to study whether exemptions should be 
provided with respect to financial reporting and disclosure 
standards. It is realized that any conclusions on this 
matter may ultimately require discussions with the 
Financial Accounting Standards Board and the SEC.
The appointment of this task force was just one of a 
number of continuing efforts to meet the special needs 
of local practitioners. A new comprehensive manual on 
the management of an accounting practice is nearing 
publication, and regional workshops based on its contents 
will be held during the coming year. The first of a series 
of periodic conferences was also held to explore with a 
representative group of local firm members what addi­
tional steps might be taken to assist them. In addition, a 
new Institute-sponsored program to provide improved 
liability insurance coverage was developed and made 
available.
Recognition has also been given to the interests of the 
growing segment of the membership in industry and 
government. A special survey has been conducted as a 
forerunner to the appointment of a committee on financial 
management to develop programs designed to meet the 
special needs of these members.
There were several important developments in the field
of accounting education—including adoption of a policy 
favoring the establishment of schools of professional 
accounting and the appointment of a board composed 
of both educators and practitioners to establish standards 
for accounting education. Both measures should have a 
beneficial effect on the educational preparation of 
future entrants into the profession.
The past year also marked the first period in which the 
new Washington office staff and committee structure had 
an opportunity to become fully effective in maintaining 
liaison with the federal government. The results have been 
a gratifying increase in the profession’s opportunities and 
ability to provide expert assistance in government programs.
Other important developments during the year have 
been the approval of a plan to integrate the disciplinary 
machinery of the Institute and the state societies; 
adoption of a revised legislative policy relating to state 
accountancy statutes; the rapid progress of the Interna­
tional Accounting Standards Committee and the steps 
being taken toward the establishment of an International 
Federation of Accountants; a study of the activities of the 
Institute and state societies to develop better coordination 
and joint participation in matters of mutual concern; 
ratification of bylaw changes to facilitate prompt and 
effective action; and the execution of plans to combine 
the Institute’s New York offices in a new location 
effective November 1, 1974.
The financial impact of these and other activities 
described in the succeeding pages are reflected in the 
accompanying financial statements. Gross revenues 
exceeded those of the preceding year by $1,410,000, 
which includes increases of $ 1,135,000 generated in 
connection with professional publications, educational 
courses and grading of examinations. These and other 
increases of $370,000 in membership dues and 
$97,000 in income from investments were reduced by 
the elimination of $430,000 income from the Accounting 
Research Association as a result of the termination of 
the Accounting Principles Board in 1973.
Total expenses increased $ 1,972,000 over the prior 
year, of which $1,252,000 related to revenue-producing 
activities and $720,000 was attributable to increased 
costs of other service activities.
In summary, it has been a noteworthy year. The pres­
sures being felt by the profession to do more and to do it 
better are consistent with those being experienced in all 
segments of our society. It is apparent that in an age of 
mounting demands for full disclosure and accountability 
a continuing expansion of the role of the profession is 
virtually inevitable.
We believe that the unstinting effort of members, 
aided by the full-time staff, has enabled the profession 
to be responsive to criticism as well as to seize the 
initiative in seeing that the public interest is properly 
served. We appreciate having an opportunity to play a 
part in this process. We are also fully confident that if it 
continues to boldly meet the challenges which confront 
it the profession will achieve a measure of distinction 
beyond its greatest expectations.
Wallace E. Olson, President
Samuel A . Derieux Wallace E. Olson
Chairman of the Board President
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Report of Independent 
Certified Public Accountants
To the Members of the
American Institute of Certified Public Accountants
We have examined the statement of assets, liabilities and 
fund balances of the American Institute of Certified 
Public Accountants as of July 31, 1974 and 1973 and 
the related statements of revenues and expenses for the 
twelve month periods then ended and changes in fund 
balances and changes in financial position for the twelve 
months ended July 31, 1974 and the eleven months 
ended July 31, 1973. We have also examined the state­
ments of assets, liabilities and fund balances of the 
American Institute of Certified Public Accountants 
Foundation, the American Institute Benevolent Fund, 
Inc., and the Accounting Research Association, Inc. as 
of July 31, 1974 and 1973 and the related statements of 
changes in fund balances for the respective twelve and 
eleven month periods then ended. Our examinations were 
made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the 
accounting records and such other auditing procedures 
as we considered necessary in the circumstances.
In our opinion, the financial statements identified 
above present fairly the financial position of each of the 
aforementioned organizations at July 31, 1974 and 1973 
and the results of their operations and the changes in 
their fund balances and, for the American Institute of 
Certified Public Accountants, the changes in its financial 
position for the periods specified above, all in conformity 
with generally accepted accounting principles con­
sistently applied during the periods, except for the 
change, with which we concur, in recording pledges as 
described in the summary of significant accounting 
policies.
Certified Public Accountants
New York, N.Y. 
September 6, 1974
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Financial Statements
American Institute of Statement of  
Certified Public Accountants Assets, Liabilities and Fund Balances
Assets
Cash...............................................................................................
Marketable securities (quoted market:
1974, $3,046,300; 1973, $3,417,100)..........................................
Accounts receivable (less allowance for doubtful accounts, $10,000)
Due from Accounting Research Association, Inc.............................
Inventories (Note 2).........................................................................
Deferred authorship costs and prepaid expenses..............................
Fixed assets (Note 3 ).......................................................................
Endowment Fund:
Cash...........................................................................................
Marketable securities (quoted market:
1974, $562,800; 1973, $779,700)............................................
July 31,
1973
1974 (Notes 1 and 4) 
$ 414,285 $ 483,776
3,189,462
1,901,199
1,249,585
551,257
679,578
7,985,366
1,910
597,842
$8,585,118
2,997,260
1,273,309
28,101
774,719
411,350
522,871
6,491,386
22,616
571,437
$7,085,439
Liabilities and Fund Balances
Liabilities and deferred revenues:
Accounts payable and other liabilities........................
Accrued taxes (Note 4 ) ..............................................
Advance dues and registration fees for annual meeting 
Unearned publication subscriptions and advertising .
Commitments and contingent liabilities (Notes 5 and 6)
Fund balances (Note 8):
General Fund:
Appropriated for contingencies ............................
Unappropriated......................................................
Total General Fund....................................
Elijah Watt Sells Scholarship Fund.............................
Endowment Fund.......................................................
$1,470,575
348,817
928,356
1,342,414
4,090,162
2 ,000,000
1,893,034
3,893,034 
2,170
599,752
4,494,956
$8,585,118
$ 811,511 
326,000 
493,818 
1,084,312 
2,715,641
2 ,000,000
1,772,345
3,772,345 
3,400
594,053
4,369,798
$7,085,439
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
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American Institute of Statement of
Certified Public Accountants Revenues and Expenses
Twelve Months Ended July 31, 
1973
1974 (Notes 1 and 4)
Revenues:
Membership dues.................................................................................................................  $ 5,223,304 $ 4,853,388
CPA examination fees........................................................................................................... 1,627,748 1,414,559
Publications........................................................................................................................... 4,561,552 4,305,784
Continuing professional education.......................................................................................  3,191,381 2,525,348
Allocation from Accounting Research Association, Inc. for research (Note 8)...................... 13,529 443,310
United States government grant for accounting aid to minority groups.......................... 88,604 62,611
Information retrieval program.............................................................................................  297,442 121,502
Investment and sundry income..................................................................................   446,219 308,248
Gain on sale of securities.......................................................................................................  37,097 42,233
15,486,876 14,076,983
Expenses (see also summary of expenses by activity):
Salaries and fees ................................................................................................................... 6,207,734 5,423,605
Personnel costs..................................................................................................................... 961,948 823,646
Occupancy........................................................................................................................... 1,199,379 1,072,308
Printing and paper.................................................................................................................  3,394,769 3,069,093
General................................................................................................................................. 3,546,987 2,971,923
Federal income taxes (Note 4)...............................................................................................  56,600 35,000
15,367,417 13,395,575
Excess of revenues over (under) expenses:
General Fund,...............................................................................................................  120,689 681,749
Elijah Watt Sells Scholarship Fund...............................................................................  (1,230) (341)
$ 119,459 $ 681,408
Summary of expenses by activity:
Revenue-producing activities:
CPA examinations..........................................
Publications.....................................................
Continuing professional education..................
Information retrieval program........................
Professional standards:
Accounting and auditing standards..................
Financial Accounting Foundation contribution
Federal taxation.............................................
Management advisory services........................
Research.........................................................
Technical information and review....................
Study groups...................................................
International practice.........................................
Computer services...............................................
Relations with universities....................................
E thics.................................................................
State legislation...................................................
Government relations.........................................
Public relations...................................................
Member relations................................................
State society relations.........................................
Free publications to members and others............
Government-funded accounting aid program
$ 1,619,443 $ 1,358,178
4,362,634 4,041,160
2,935,273 2,453,866
321,991 134,126
691,235 636,571
200,000 180,000
164,624 171,030
173,852 113,510
144,662 320,831
406,583 311,929
72,916 170,309
202,392 76,660
163,214 133,826
384,847 347,356
285,599 224,826
70,655 54,855
541,789 400,841
337,815 277,500
852,351 720,898
296,800 247,550
983,753 921,637
154,989 98,116
$ 15,367,417 $ 13,395,575
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
Note: With the exception of the Financial Accounting Foundation contribution, each of the above amounts includes a pro rata allocation of 
administrative expenses, which aggregated $1,326,040 and $1,253,434 for 1974 and 1973, respectively.
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American Institute of Statement of
Certified Public Accountants Changes in Fund Balances
Eleven Months
Twelve Months Ended
Ended July 31, 1973
July 31, 1974 (Notes 1 and 4)
General Fund:
Fund balance, beginning of period as previously reported . . . .............................................  $ 4,098,345 $ 3,312,628
Prior period adjustment (Note 4 ) ........................................... .............................................  326,000 248,000
As restated........................................................... .................... ___  ___  3,772,345 3,064,628
Excess of revenues over expenses (Note 1 ) ............................. .............................................  120,689 707,717
Fund balance, end of period............................... .............................................  3,893,034 3,772,345
Elijah Watt Sells Scholarship Fund:
Fund balance, beginning of period......................................... .............................................  3,400 3,741
Excess of expenses over revenues........................................... .............................................  (1,230) (341)
Fund balance, end of period.............................. .............................................. 2,170 3,400
Endowment Fund:
Fund balance, beginning of period........................................ .............................................. 594,053 581,298
Gain on sale of securities......................................................... .............................................  5,699 12,755
Fund balance, end of period............................... .............................................  599,752 594,053
$ 4,494,956 $ 4,369,798
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
American Institute of Statement of
Certified Public Accountants Changes in Financial Position
Eleven Months
Twelve Months Ended
Ended July 31, 1973
July 31, 1974 (Notes 1 and 4)
Cash and marketable securities, beginning of period. $ 3,481,036 $ 5,834,677
Sources of funds:
From operations:
Excess of revenues over expenses (Note 1 ) .......................................................................
Add back expenses not requiring outlay of funds — depreciation and amortization of 
fixed assets and deferred authorship and subscription costs ..........................................
Increase (decrease) in liabilities and deferred revenues:
Accounts payable and other liabilities...............................................................................
Accrued taxes...................................................................................................................
Unearned publication subscriptions and advertising..........................................................
Uses of funds:
Additions to deferred authorship costs and prepaid expenses ..............................................
Additions to fixed assets.......................................................................................................
Increase in assets and decrease (increase) in liabilities and deferred revenues:
Receivables.......................................................................................................................
Inventories.......................................................................................................................
Advance dues and registration fees for annual meeting....................................................
Increase (decrease) in funds:
Cash.......................................................................................................................................
Marketable securities.............................................................................................................
Cash and marketable securities, end of period..................................................
119,459 707,376
392,731
512,190
433,581
1,140,957
659,064
22,817
258,102
1,452,173
120,111
78,000
(8,483)
1,330,585
319,855
369,490
199,585
188,196
599,789
474,866
(434,538)
1,329,462
411,367
137,362
2,747,716
3,684,226
(69,491) 
192,202 
122,711 
$ 3,603,747
(29,962) 
(2,323,679) 
(2,353,641) 
$ 3,481,036
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
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American Institute of Statement of
Certified Public Accountants Foundation Assets, Liabilities and Fund Balances
July 31,
1974 1973
Assets
Cash.........................................................................................................................................  $ 3,683 $ 38,700
Marketable securities (quoted market:
1974, $420,800; 1973, $455,700).........................................................................................  460,355 404,013
Pledges receivable (less allowance for uncollectible pledges, $20,550)...................................... 213,708
Other receivables.......................................................................................................................  11,300 4,212
$ 689,046 $ 446,925
Liabilities and Fund Balances
Liabilities and deferred credits:
Accounts payable.................................................................................................................  $ 7,166 $ 4,340
Grants payable — Accounting Education Fund for Disadvantaged Students........................ 17,663 96,667
Contributions designated for future periods.........................................................................  213,708
238,537 101,007
Fund balances (Note 8):
General (includes Accounting Research Program in 1973).................................................... 8,390 22,338
Library.................................................................................................................................  108,700 111,421
John L. Carey Scholarship Fund...........................................................................................  103,859 109,691
Accounting Education Fund for Disadvantaged Students.................................................... 229,560 102,468
Total fund balances...........................................................................................  450,509 345,918
$ 689,046 $ 446,925
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
American Institute of Statement of
Certified Public Accountants Foundation Changes in Fund Balances
Additions:
Investment income, less custodian fees........ ...............................................................
Other...........................................................................................................................
Contributions:
Support of Accounting Research Program.............................................................
John L. Carey Scholarship Fund.............................................................................
Accounting Education Fund for Disadvantaged Students ....................................
Deductions:
Contributions to American Institute of Certified Public Accountants for:
Library expenses...................................................................................................
Accounting research.............................................................................................
Expenditures:
John L. Carey Scholarship Fund (scholarships) .....................................................
Accounting Education Fund for Disadvantaged Students (grants and scholarships)
Net increase (decrease) in funds before loss on sale of securities............
Loss on sale of securities...............................................................................................
Net increase (decrease) in funds...........................................................
Fund balances, beginning of period...............................................................................
Fund balances, end of period................................................................
Twelve Months 
Ended 
July 31, 1974
$ 15,901 
190
287
211,114
227,492
4,007
14,486
7,108
84,189
109,790
117,702
(13,111)
104,591
345,918 
$ 450,509
Eleven Months 
Ended 
July 31, 1973
$ 13,371
354
1,000
134,806
149,531
3,027
2,333
146,793
152,153
(2,622)
(1,203)
(3,825)
349,743 
$ 345,918
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
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American Institute 
Benevolent Fund, Inc.
Statement of
Assets, Liabilities and Fund Balance
July 31,
1974 1973
Assets
C ash ................................................................................................... .....................................  $ 9,981 $ 25,108
Marketable securities (quoted market:
1974, $437,600; 1973, $622,800)................................................... ....................................  437,968 452,621
Notes and mortgages receivable (less allowance for doubtful amounts: 
1974, $23,150; 1973, $17,000)....................................................... .....................................  67,225 51,500
Other receivables................................................................................. ...................................... 3,236
$ 518,410
2,534 
$ 531,763
Liabilities and Fund Balance
Accounts payable............................................................................... ...................................... $ 1,871 $ 460
Fund balance (Note 8)......................................................................... .....................................  516,539 531,303
$ 518,410 $ 531,763
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
American Institute 
Benevolent Fund, Inc.
Statement of
Changes in Fund Balance
Additions:
Contributions.........................................................................
Investment income.................................................................
Notes and mortgages received in consideration of benefits paid 
Other.......................................................................................
Deductions:
Assistance to members and families........................................................................
Stationery, printing, and other expenses.................................................................
Net increase (decrease) in fund before gain or loss on sale of securities.
Gain (loss) on sale of securities...................................................................................
Net increase (decrease) in fund............................................................
Fund balance, beginning of period.............................................................................
Fund balance, end of period................................................................
Twelve Months 
Ended 
July 31, 1974
Eleven Months 
Ended 
July 31, 1973
$ 31,981 
16,939 
16,625 
136
$ 7,134 
14,154 
31,775 
700
65,681 53,763
62,179
9,493
29,455
4,081
71,672
(5,991)
33,536
20,227
(8,773) 13,060
(14,764) 33,287
531,303 498,016
$ 516,539 $ 531,303
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
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Accounting Research Statement of
Association, Inc. Assets, Liabilities and Fund Balance
Assets
C ash.................................................
Marketable securities (quoted market: 
1974, $203,500; 1973, $192,000) .
Dues receivable................................
Other receivables...............................
July 31,
1974   1973
$ 242,448
202,000 
468,918 
1,593 
$ 914,959
$ 10,903
192,000 
331,799 
998 
$ 535,700
Liabilities and Fund Balance
Liabilities and deferred credits:
Due to American Institute of Certified Public Accountants.............................................. $ 28,101
Accounts payable.................................................................................................................  $ 3,724 342
Unearned advance dues.........................................................................................................  907,162 831,466
910,886 859,909
Fund balance (Note 8)...............................................................................................................  4,073 (324,209)
$ 914,959 $ 535,700
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
Accounting Research Statement of
Association, Inc. Changes in Fund Balance
Additions:
D ues............................
Investment income . . . .  
Gain on sale of securities
Deductions:
Payments to Financial Accounting Foundation (Note 7)
Accounting Research Program (Note 8 )........................
Membership promotion.................................................
Reports to members..................................................... .
Stationery, supplies, and other expenses........................
Net increase (decrease) in fund................
Fund balance, beginning of period..................................
Fund balance, end of period....................
Twelve Months Eleven Months
Ended Ended
July 31, 1974 July 31, 1973
$2,098,388 $1,366,058
18,509 16,138
1,500
2,116,897 1,383,696
1,762,433 1,329,233
13,529 381,157
6,921 7,706
1,833 9,004
3,899 8,839
1,788,615 1,735,939
328,282 (352,243)
(324,209) 28,034
$ 4,073 ($ 324,209)
The accompanying summary of significant accounting policies and notes are an integral part of the financial statements.
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American Institute of Certified Public Accountants American Institute of Certified Public Accountants
and Related Organization Funds and Related Organization Funds
Summary of Significant Accounting Policies Notes to Financial Statements July 31, 1974 and 1973
Following is a summary of the significant accounting 
policies of the American Institute of Certified Public 
Accountants (Institute) and, where applicable, the American 
Institute of Certified Public Accountants Foundation 
(Foundation), American Institute Benevolent Fund, Inc. 
(Benevolent Fund) and the Accounting Research 
Association, Inc. (ARA):
■ Assets and liabilities, and revenues and expenses, are 
recognized on the accrual basis of accounting.
■ Marketable securities are stated at cost, unless the 
Institute believes that a decline in market value represents a 
permanent impairment of the value of such securities.
■ Inventories are stated at the lower of cost (primarily 
first-in, first-out) or market.
■ Authorship costs applicable to continuing professional 
education courses and publications, which the Institute 
expects will be sold in the future, are amortized over a 
three-year period.
■ Fixed assets, consisting of furniture and equipment and 
leasehold improvements, are stated at cost, less accumu­
lated depreciation and amortization computed on the 
straight-line method. Furniture and equipment are 
depreciated over their estimated useful lives of from five to 
ten years and leasehold improvements are amortized over 
the shorter of the useful lives of the improvements or the 
lease period.
■ Dues are recorded by the Institute as revenues in the 
applicable membership period. ARA dues, which are 
assessed to members on a calendar year basis, are recorded 
as additions to fund balance proratably over each calendar 
year; however, payments are made to the Financial 
Accounting Foundation, and charged to fund balance, 
generally as dues are collected.
■ Subscription and advertising revenues are reflected as 
revenues when publications are issued.
■ Contributions to specific funds are reflected as additions 
to fund balances in the applicable support period; beginning 
in 1974, pledges received by the Foundation in support of 
future periods have been recorded, and allowances for 
estimated uncollectible pledges have been provided. This 
change in accounting had no effect on the Foundation’s net 
increase in funds for the year.
■ Notes and mortgages received by the Benevolent Fund in 
consideration for assistance payments to members and their 
families are recorded as additions to fund balance in the 
period received, net of amounts deemed uncollectible.
■ The Institute has a retirement plan covering all eligible 
employees. Pension expense is accrued in accordance with 
an actuarial cost method and although the plan may be 
terminated by the Institute at any time, it is the Institute’s 
policy to fund pension cost accrued. Prior service costs 
under the plan are being funded over a 30-year period 
from May 1 , 1968.
1. Change in fiscal year
During 1973 the Institute and related organization funds 
changed their fiscal years to end on July 31. The accompany­
ing financial statements for 1973 have been presented as of 
July 31 and for the eleven month period then ended, except 
that the statement of revenues and expenses of the Institute 
is presented for the twelve month period then ended for 
purposes of comparison.
Revenues and expenses for the period September 1, 1972 
to July 31, 1973 are summarized below (restated for the 
prior period adjustment explained in Note 4):
Revenues...................................................... $13,095,601
Expenses.................   12,388,225
Excess of revenues over (under) expenses:
General F u n d ...................................... 707,717
Elijah Watt Sells Scholarship Fund . . . (341)
$ 707,376
2. Inventories
Inventories of the Institute at July 31, 1974 and 1973 
consisted of:
1974 1973
Paper and material stock . . . . . $ 198.292 $104,647
Publications in process.......... 250,448 140,403
Printed publications and 
continuing professional 
education course material . 800,845 529,669
$1,249,585 $774,719
3. Fixed assets
Fixed assets of the Institute at July 31, 1974 and 
consisted of:
1974
1973
1973
Furniture and equipment . . . $ 682,303 $ 520,910
Leasehold improvements . . . 691,383 517,987
1,373,686 1,038,897
Less accumulated depreciation 
and amortization ............ 694,108 516,026
$ 679,578 $ 522,871
Depreciation and amortization charged to operations for 
the twelve months ended July 31, 1974 and 1973 amounted
to $212,783 and $160,077, respectively.
At July 31, 1974, the amounts shown for furniture and 
equipment and leasehold improvements included $316,337 
which represents payments on fixed assets being acquired 
for the Institute’s new quarters, and consequently no 
depreciation or amortization was taken in this year. It is 
estimated that an additional $800,000 will be expended for 
furnishings and leasehold improvements.
4. Taxes
The Institute has agreed to an assessment of federal income 
taxes and interest totaling $77,600 on its net advertising 
income for the years ended August 31, 1969 and 1970. The 
Internal Revenue Service is currently examining the 
Institute’s federal payroll tax returns covering the calendar 
years 1969 through 1973. It questions the Institute’s position
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that graders of CPA examinations are independent con­
tractors. If graders are in fact employees, fees paid to 
them are subject to federal, state and local employment 
taxes. Provision has been made in the financial statements 
for income and payroll taxes that may be assessed.
The financial statements for the prior year presented for 
comparative purposes have been restated to reflect taxes 
applicable thereto. Accordingly, the excess of revenues over 
expenses for the twelve months ended July 31, 1973 has 
been reduced by $78,000 and the fund balance at September 
1 , 1972 has been reduced by $248,000.
5. Lease commitments
The Institute expects to relocate its New York headquarters 
office to new quarters on or about November 1 , 1974. 
Minimum rentals under noncancelable leases in effect as 
of July 31, 1974 for existing and new office space aggre­
gated approximately $26,036,000, exclusive of any future 
escalation charges for real estate taxes and building operat­
ing expenses. This amount is subject to a reduction of up to 
$2,900,000 in the event the lease commitment for the 
Institute’s existing quarters can be terminated. The lease 
for the new quarters can be terminated at the end of fifteen 
years if certain penalties are paid. The minimum rental 
commitments are summarized below:
Years Ended July 31
1975 ..........
1976 ..........
1977 ..........
1978 ..........
1979 ..........
1980-1984 ..........
1985-1989 ..........
1990-1994 ..........
$ 1,481,000
1,481,000
1,481,000
1,481,000
1,257,000
6,285,000
6,285,000
6,285,000 
$26,036,000
Rental expense for the twelve months ended July 31, 1974 
and 1973 was approximately $685,000 and $645,000, 
respectively.
6. Retirement plan
Pension expense relating to the Institute’s retirement plan 
amounted to approximately $343,000 and $309,000 for the 
twelve months ended July 31, 1974 and 1973, respectively. 
The currently estimated amount required to complete the 
funding of prior service costs (over a remaining period of 
24 years) under the plan is $368,000.
7. Commitment to Financial Accounting 
Foundation (FAF)
In October 1972, the ARA stated its intent to use its best 
efforts to raise sufficient funds from sources within the 
accounting profession to ensure that the FAF receives 
in each of the five years commencing January 1, 1973 
at least $2,000,000 from these sources. This commitment 
was met for calendar year 1973, and it is expected that 
sufficient additional amounts will be derived from dues 
and other sources within the accounting profession to meet 
the 1974 commitment.
8. Fund balances
The purposes of the related organization funds are as 
follows:
marketable securities held by the Endowment Fund is 
included as revenues in the General Fund in accordance 
with provisions of the endowment.
Elijah Watt Sells Scholarship Fund (a memorial fund)
To purchase medals for those receiving the highest grades 
in the CPA examinations throughout the United States.
Foundation
To advance the science of accountancy, and to develop 
and improve accountancy education.
Benevolent Fund
To solicit, collect and otherwise raise money in order to 
provide financial assistance to needy members of the 
Institute and their families.
Accounting Research Association, Inc.
To encourage research in accounting, auditing and related 
areas of CPA practice. Commencing with calendar year 
1973, this is being accomplished by a “best efforts” commit­
ment to provide financing for the Financial Accounting 
Foundation. Previously, this was accomplished by providing 
financial support for the Accounting Principles Board and 
other accounting research activities of the Institute.
Endowment Fund
To maintain a reference library and reading rooms for 
members of the Institute. Investment income from
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Financial Operations at a Glance
Sources and Occupations of 
AICPA Membership
1970 1971 1972 1973 1974
Total
Institute
Membership
% of
Members
by
Classifica­
tions
Total in
Public
Practice
%  in 
Public 
Practice 
by Size 
of Firm
Occupational Classifications of Members 75,381 79,736 87,652 95,413 103,863
Public Accounting 61.6 62.0 60.5 59.8 60.0
Business, Industry, Miscellaneous 31.3 31.1 32.9 33.6 33.6
 
Education 3.3 3.2 3.1 3.1 3.0
Government 3.8 3.7 3.5 3.5 3.4
Membership in Public Practice 46,435 49,436 53,029 57,057 62,340
Firms with one member 20.3 20.2 20.5 20.9 21.5
Firms with 2-9 members 33.6 31.8 31.7 31.5 30.5
Firms with 10 or more members, except the 7.5 8.0 8.4 8.7 9.3
Twenty-five largest firms 38.6 40.0 39.4 38.9 38.7
The statistics shown in the above table are reassuring 
both as to the firm and the occupational mix of the 
Institute’s membership. They indicate a healthy growth 
annually from all sources.
The steady increase in the number of business and industry 
members in the Institute led to a survey of 2,500 members 
in that category to determine their expectations and 
needs. Results are now being evaluated to determine what 
additional programs and services might be provided.
Programs, Projects and Services
The following pages deal with specific areas of Institute 
divisional activity. To assist you in relating the activities 
to the financial statements, the information is organized 
according to the line items found in the section of the 
statements entitled Summary of Expenses by Activity.
Revenue-Producing Activities
CPA Examinations
The chart below (figure 1) clearly indicates the rapid 
growth in the number of candidates and papers com­
pleted in the past four years. It also shows the vastness 
of the task confronting the Examinations Division twice 
yearly in producing and grading the qualifying examina­
tion for the profession.
Continuing Professional Education
The chart below (figure 2) reflects favorably on the 
dedication of CPAs to the maintenance of their profes­
sional and technical competence. A further stimulus is 
expected from the new state requirements establishing 
minimum hours of study before the renewal of a license 
to practice.
Meeting the stepped-up demands for continuing profes­
sional education courses has occupied much of the CPE
division’s attention this year. It estimates that by 1976 
70,000 CPAs will be attending courses annually.
A considerable amount of the division’s time was spent on 
improving the administration of courses in conjunction 
with state societies. The annual CPE conference, a 
periodical bulletin, “Soundings,” and a new system for 
distribution of course information have also vastly 
improved the CPE communication network.
Growing interest by firms and state societies has also been 
noted in the Education Materials and Exchange Library, 
which is an extension of “Project Venture” mentioned in 
last year’s report. This program increases the availability 
of course materials developed by firms and state societies 
through a system of exchange which requires that 
participants add to the library’s supply of courses on 
a regular basis.
The complete catalogue of CPE courses and related 
materials was distributed to members in March. It offers 
1,600 seminars and 400 regional programs and, for the 
first time, includes 116 course offerings by state societies.
Publications
Several major changes were made during the year in the 
Institute’s publications. The CPA Letter was inaugurated 
in September 1973 and Management Adviser ceased 
publication in August 1974 because of its continuing
Figure 1 Figure 2
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inability to attract sufficient circulation and advertising 
income.
At the same time The Journal of Accountancy reached a 
record gross paid circulation of 184,500 (see figure 3), 
which prompted an increase in its advertising rates.
The Tax Adviser reached 12,000 paid circulation.
Advertising billing for the Journal was approximately 
half a million dollars— $100,000 over the budget pro­
jected for the period.
Meanwhile, 29 non-periodical publications were 
produced.
Information Retrieval
The National Automated Accounting Research System 
(NAARS) sponsored by the Institute has progressed 
rapidly since its inception in 1971.
Some twenty-one terminals are now in operation at 
accounting firm offices across the country and at FASB, 
the SEC and the Institute.
The system contains the full text of—
• The 1972 and 1973 annual reports of 6,500 corpora­
tions listed on the NYSE, AMEX and OTC
• All APB Opinions, Statements, Interpretations and 
Accounting Research Bulletins
• All Statements on Auditing Standards and Inter­
pretations
• All accounting guides and audit guides issued by 
the AICPA to date
• Regulation S-X and all its amendments, and all 
Accounting Series Releases issued by the SEC
The system has a side benefit. Four financial report 
surveys have been extracted from the computer and 
published using type set by it.
Figure 3
Professional Standards
Accounting Standards
The division issued the following Statements of Position 
through July 3 1 , 1974, five of which were responses to 
FASB Discussion Memorandums:
• Contingencies Arising From Energy Shortages (No. 1)
• Savings and Loan Subordinated Debt (No. 2)
• Accounting for Research and Development and 
Similar Costs (No. 74-1)
• Disclosure in Annual Stockholders Reports (Response 
to SEC 34-10591) (No. 74-2)
• Reporting the Effects of General Price-Level Changes 
in Financial Statements (No. 74-3)
• Accounting for Future Losses (No. 74-4)
• Accounting for Foreign Currency Translation 
(No. 74-5)
• Recognition of Profit on Sales of Receivables with 
Recourse (No. 74-6)
• Financial Reporting for Segments of a Business 
Enterprise (No. 74-7)
It requested the FASB to issue its subsequently published 
Interpretations of APB Opinions No. 20 and No. 21.
The division issued letters of comment to the SEC on 
Disclosure of Leases (SEC 33-5401), Disclosure of 
Income Tax Expense (SEC 33-5421), Disclosures of 
Significant Accounting Policies (SEC 33-5427), Pro­
posed Amendment to Guide 22 (SEC 33-5443), and 
Disclosures Related to Defense and Long-Term Contract 
Activities (SEC 33-5492).
Letters of comment were also issued to the Cost Account­
ing Standards Board on Cost Accounting Period, 
Accounting for Compensated Personal Absence, Alloca­
tion of Material Costs, Allocation of Business Unit 
General and Administrative Expense, and Standard Costs 
of Material and Labor.
Other CASB projects in process on which the division 
was giving assistance at July 31 include Cost of Capital, 
Depreciation of Tangible Assets, Allocability of Pension 
Costs, Accounting for Direct Materials Not Incorporated 
in End Items, and Allocation of Manufacturing, Engineer­
ing and Comparable Overhead.
Among the 31 active task forces now at work on a wide 
range of accounting standards are these: Capitalization of 
Interest, GAAP for Small/Closely Held Business, Mort­
gage Bank Portfolios, Private Foundations, Related 
Parties, Research and Development, and Valuation of 
Life Insurance in Force.
Auditing Standards
The following audit guides were produced in 1973-74:
• Voluntary Health and Welfare Organizations
• State and Local Governmental Units
• Investment Companies
• Colleges and Universities
• Auditing Service-Center-Produced Records
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These accounting guides were produced in 1973-74:
• Accounting for Motion Picture Films
• Profit Recognition on Sales of Real Estate
In March 1974 the division issued for exposure “Guide 
for Preparation of Unaudited Financial Statements.”
And it issued exposure drafts of proposed Statements 
on Auditing Standards entitled “Reports on Audited 
Financial Statements” (May), “The Effects of EDP on 
the Auditor’s Study and Evaluation of Internal Control” 
(July), and “Quality Control Considerations for a Firm 
of Independent Auditors” (August).
Other proposed Statements in the development stage are 
on interim financial statements, transactions with related 
parties, forecasting, and financial information in an 
annual report other than audited financial statements.
The division now has some twenty-seven task forces 
working on such subjects as audit supervision, defense 
contract agencies, internal control, “present fairly,” 
insurance auditing and work of internal auditors.
Federal Taxation
The division reported its views and worked closely with 
appropriate committees of Congress on proposed legis­
lation covering pension reform, general tax reform and 
the regulation of tax return preparers. In addition, work 
has begun on the division’s biennial booklet “Recom­
mendations for Amendments to the Internal Revenue 
Code.” This booklet is a compendium of all the division’s 
legislative recommendations intended to remove 
inequities and simplify the Code wherever possible. It is 
expected that the booklet will be distributed to members 
of Congress and other interested parties early in the 
spring of 1975.
It reviewed proposed IRS regulations on such subjects as 
valuation of shares in an open-end investment trust, 
proposals on certain debt obligations, income subject 
to foreign community property laws, allocation and 
apportionment of deductions, estate and gift taxes, relief 
of liability in certain cases, and others.
Two divisional meetings were held in December 1973 and 
in May 1974 in which key people from the IRS, Con­
gress, and the legal fraternity participated.
The division published Working With the Revenue 
Code— 1974 and continued development of the follow­
ing statements and studies:
Statements of Tax Policy 
Taxation of Capital Gains 
Estate and Gift Tax Reform 
Value-Added Tax
Tax Studies
Tax Practice Management 
U.S. Tax Aspects of Doing Business Abroad 
Tax Research Methods and Practice 
A Practical Approach to Consolidated Returns 
Tax Savings Through Deferred Charitable Gifts
Statements on Responsibilities in Tax Practice 
Disclosure of Positions Contrary to Code or Regulations 
Conflicts of Interest
Task forces within the division are working on such 
topics as business combinations, earnings and profits, 
employee benefit plans, energy taxation, tax effects of 
currency fluctuations, tax effects of price-level changes, 
graduate tax education.
Management Advisory Services
• Obtained approval from the Institute’s Board of 
Directors for an “MAS body of knowledge” study to 
be conducted by the University of Texas.
• Released for exposure a draft proposing eight stand­
ards to be observed in the practice of management 
advisory services.
• Initiated two surveys of MAS activities in large and 
small firms. Results of both studies are expected in 
the fall of 1974.
• Developed a program for the first annual MAS 
division conference to be held in Chicago in the fall 
of 1974.
• Prepared a multi-volume Management of an Account­
ing Practice Handbook which will be published early 
in 1975. It will be in loose-leaf form to allow for 
updating as new material is added.
• Planned a series of MAP conferences to be offered on a 
regional basis under the supervision of the CPE division.
Research
The division has the dual function of developing research 
studies on selected accounting and auditing subjects and 
of providing research support to other technical divisions 
of the Institute.
Research monographs are in process on depreciation, 
materiality, consolidation policy, and accountants’ 
reports on forecasts.
Accounting Research Study No. 15, Stockholders’
Equity, was released in December.
Technical Research Report No. 3, “Audit Report 
Criteria— An Empirical Examination,” was distributed 
in April. Others on transnational reporting, components 
of a business, gains and losses on marketable securities, 
accounting for investments in bonds and preferred stock, 
and acquisition audits are being developed by selected 
authors.
Financial Report Surveys No. 3, “Illustrations of Report­
ing the Results of Operations,” and No. 4, “Illustrations 
of Interperiod Tax Allocations,” were released in July 
and August. Others in the series are nearing publication.
The division has responded to a number of requests for 
technical assistance from subcommittees and task forces 
on social measurement, forecasts, human resource 
accounting and GAAP for small companies.
It has also worked on the new three-volume loose-leaf 
service, AICPA Professional Standards. The set is now 
being distributed to subscribers. Work is continuing on 
the 1974 edition of Accounting Trends and Techniques.
The Technical Information Program continues to 
respond to 300 or more inquiries each month.
The 1973 edition of the Accountants’ Index and the 
second 1974 quarterly supplement were produced by 
the library staff.
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Quality Review
The Multi-Office Quality Review Program got under way 
in June with the formation of a seven-member com­
mittee. One major firm has already requested a review.
Forty-nine reviews were conducted under the Local Firm 
Quality Review Program and twenty-three are yet to be 
performed. Forty-one inquiries are outstanding. A 
review of administrative procedures of local firms (for 
which a checklist has been prepared) will be added to 
this program in 1975.
A manual is being developed for state societies with 
practice review programs to aid them in expanding their 
activities.
Member Services and Other Activities
International Practice
Accountants’ International Study Group
Published its eighth study, “Materiality in Accounting.” 
Its latest study, “Extraordinary Items, Prior Period 
Adjustments and Changes in Accounting Principles,” 
will be ready for distribution in September.
International Accounting Standards Committee
Added twelve accountancy bodies from nine countries 
as associate members (Belgium, Fiji, India, Israel, New 
Zealand, Pakistan, Rhodesia, South Africa and Zambia) 
and issued an exposure draft of its first proposed 
standard, on disclosure of accounting policies, together 
with a commentary on the scope and authority of the 
committee’s statements. A second exposure draft dealing 
with inventories will be released in September.
The International Coordination Committee for the 
Accounting Profession
Continued the development of the 11th International 
Congress of Accountants scheduled for Munich in 1977.
Met in San Francisco in June to discuss a proposed 
charter for an international federation of accounting 
bodies and continued to consider preliminary reports 
from its committees on ethics, education and regional 
bodies.
International Practice Committee
Commented on proposed accounting standards sub­
mitted to it by Canada, United Kingdom, South Africa 
and Australia.
Completed editorial work on a book surveying profes­
sional accounting in 30 countries. Publication has been 
scheduled for December.
Inter-American Accounting Conference
Submitted nineteen technical papers by AICPA members 
for discussion at the XI Conference which was attended 
by approximately 40 people in September.
Confederation of Asian and Pacific Accountants
The AICPA is represented on the newly formed CAPA 
executive committee.
Computer Services
The division conducted the Tenth Annual Conference
on Computers and Information Systems with a record 
attendance of 300.
Received over 3,500 responses to its 1974 computer 
census with the results to be published in The Journal of 
Accountancy in the fall.
A new monthly feature, “Accounting and EDP,” has 
been inaugurated by the Journal.
A revision of the book Auditing and EDP has been 
launched with a target date for completion in 1975.
Relations with Educators
An AICPA Board on Standards for Programs or Schools 
of Professional Accounting has been created. Its mission 
is to develop criteria for accreditation and appropriate 
procedures for applying the criteria to universities which 
request accreditation.
Published “A Statistical Survey of Accounting Education 
1972-73,” “The 1974 Study of Supply and Demand for 
Public Accounting Recruits,” and “The Future of 
Accounting Education,” the latter summarizing the 
reports from 48 seminars conducted in 1972-73 across 
the United States on pressing issues in the education of 
professional accountants.
Revised “Accounting for the Future,” a recruiting pam­
phlet for use in high school recruiting efforts.
Mailed information on the Accounting Testing Program 
to 54,000 high school counselors and educators.
Professional Ethics
A major effort of the division in the last two years has 
been developing integrated ethics enforcement proce­
dures and gaining acceptance of them from state 
societies.
Twenty-four states have approved participation in the 
joint program; 17 others are expected to do so shortly.
In view of the high level of support, the Board of 
Directors at its July meeting approved the form of agree­
ment to be entered into by the Institute and each state.
It will recommend to Council in the fall that implement­
ing resolutions be adopted to permit direct agreements 
between the AICPA and interested societies.
The division implemented a program of cooperation with 
federal agencies that receive accountants’ reports which 
do not appear to be prepared in accordance with gener­
ally accepted auditing standards and/or the compliance 
requirements of the agencies. The division reviews the 
allegedly substandard work and, if warranted, seeks 
disciplinary action.
The Ethics Division released Interpretation 502-15 
which permits expression of interest by a member in being 
included among those from whom specific proposals will 
be requested by governmental units (or public fund 
grant recipients) which are required to obtain multiple 
proposals when seeking accounting and other services.
The AICPA’s governing Council increased the authority 
of the division to issue administrative censures and 
require attendance at continuing education courses in lieu 
of sending less serious cases to the Trial Board for 
possible public censure, suspension or expulsion.
It also has rewritten about one hundred Summary
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Rulings (Q & As) and approved a dozen new ones, 
including six on independence and one on annual reports 
of accounting firms. All of these were included in volume 
2 of AICPA Professional Standards and the paperback 
edition of the same volume.
State Legislation
Approximately 250 bills affecting the profession were 
introduced in state legislatures this year.
Only one law at variance with AICPA policy was enacted 
to permit continuing licensing of two classes of account­
ants—CPAs and accounting practitioners.
Legislation requiring continuing professional education 
has been adopted by 14 states. Voluntary programs exist 
in at least six states.
Particularly significant in this year of elections was the 
publication of the revised Campaign Treasurer’s 
Handbook.
A booklet to promote understanding of the accounting 
profession among legislators was published. State 
societies may obtain them for distribution.
The AICPA’s model accountancy bill has been 
significantly revised and is now available.
Federal Government
The division has commented on the accounting or 
auditing aspects of numerous bills in Congress and on 
federally assisted programs of the Department of Com­
merce, HEW, the Department of the Air Force, the 
Department of Labor, SBA and others.
It assisted in the development of audit and reporting 
requirements in the new pension reform legislation, 
which, for the first time, requires independent examina­
tion of employee benefit plans by CPAs.
A national conference on federally assisted programs 
was developed and will be held in Washington, D.C., 
on October 29-30.
The division commented on GAO proposals for Model 
Post-Audit State Laws and on its operational auditing 
report.
It assisted a number of regulatory agencies with specific 
problems and undertook an analysis of the variations 
from generally accepted accounting principles found in 
the financial reporting requirements of the agencies.
A study was prepared on the accounting and auditing 
process within the federal government for publication 
later in the fall.
A second study on the audit guides issued by federal 
agencies for use by CPAs is expected to be completed 
in late 1974.
The second annual conference on SEC practice is 
scheduled to be held in Washington on January 6-7,1975.
Public Relations
The division produced 74 national news releases on such 
major developments as the Trueblood Commission 
report, professional pronouncements, position papers, 
elections and appointments of AICPA members to key 
posts, public service projects and other items of impor­
tance to the profession.
As part of its informational services, it handled press 
inquiries, generated articles for publications, and pro­
vided assistance to the profession’s leaders in their 
speaking assignments. Additionally, the division 
prepared a number of special releases issued through 
state societies. Chief among these were a series dealing 
with tax form preparation and the stretching of retire­
ment dollars.
In August, financial editors from 22 national publica­
tions participated in a two-and-one-half-day seminar on 
auditing. Its purpose was to improve the writers’ under­
standing of the attest function and the responsibilities 
of the auditor.
During the tax season, the division produced a series 
of TV and radio spot announcements on taxes and, 
later, a series on money management, all of which are 
broadcast locally with state society identification.
Seminars on Financial Management for Arts Organiza­
tions, developed in collaboration with Associated 
Councils of the Arts, were successfully conducted in 
New York City and Washington, D.C. Others under 
state society auspices are being planned in Illinois, 
Pennsylvania, New York and Virginia.
A pilot seminar is being developed in New York City 
on financial management for non-profit community 
health and welfare associations in concert with the 
New York state society.
At the year’s end, the division was preparing a brief 
recruiting film and had issued a two-part news article 
series on how to finance a college education.18
State Society R elations
Under the direction of the State Society Relations
Committee, the division—
• Conducted a comprehensive study of the role of the 
Institute and of the state societies in furthering the 
objectives of the profession.
• Held its eighth annual planning conference for state 
society officers and executive directors in
San Francisco.
• Produced five issues of its information bulletin,
“The State Society Coordinator.”
• Assisted other divisions in disseminating information 
about the AICPA’s life and liability insurance pro­
grams, the adoption of the ethics code, the local firm 
quality review program, new audit guides, state income 
tax forms, and public relations to the societies and 
other interested parties.
• Obtained speakers for 4 regional conferences and 
30 state or chapter meetings.
• Organized 17 field trips by staff members.
• Initiated a service for state societies designed to keep 
them informed of news items relating to the profession.
• Instituted a program for state society chapters to 
foster member discussion and feedback on current 
professional issues.
Accounting Aid Program
Under the general supervision of the Committee on
Small Business Development, the accounting aid staff—
• Renegotiated the contract with the U.S. Department 
of Commerce for funds to continue the Institute’s 
program of encouraging CPAs to render accounting 
aid to minority business entrepreneurs.
• Attended meetings of a number of organizations 
involved in supporting minority business enterprise at 
the state and federal levels to gain knowledge of their 
problems and to explain the accounting
aid program.
• Produced two issues of “The Economic Opportunity 
News,” a publication issued quarterly as a vehicle for 
information about the accounting aid program.
• Attended five regional meetings on small business 
development discussing how to improve the coordina­
tion of regional economic opportunity programs 
among volunteer CPA groups and other business and 
community organizations.
Minority Recruitment and Equal Opportunity
The committee and staff continued their efforts to 
encourage minority recruitment by firms.
Produced a film explaining the program and seeking 
the support of the profession.
Co-sponsored the fourth annual Faculty Summer 
Seminar in Dallas, Texas, attended by representatives 
of accounting departments in 44 colleges and 
universities serving minority students. Discussions 
covered accounting education and public practice 
management techniques.
The task-force concept initiated 
last year has proven to be an 
effective way of carrying on the 
Institute’s work and an efficient 
way to use the members’ time. 
Working under the guidance of 
divisional executive committees, 
they complete their assigned task 
and are then dissolved. They have 
expedited projects without bur­
dening the Institute with long­
standing committees.
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